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23 June 1982 


MEMORANDUM FOR: Chief, Technology Transfer Assessment Center 
FROM: Director of Central Intelligence 


SUBJECT: Technology Exports 


You are familiar with the details of this program. Will you take a 
look at this during the week and the counterintelligence report as sent out 
to participating agencies and see how you would modify it to insure an 
adequate treatment of the technology transfer subject with emphasis on 
. what additional capabilities, policies and laws might be needed to adequately 
counter the Soviet effort. It may be that the best way to handle this is 
to take the paper you gave me a few weeks ago on how we can counter technology 
transfer and bring it up to date with this development and others and treat 
it as an appendix to the report. I suggest this because a compressed 
description of the needed effort might. be difficult to achieve and accordingly 
turn out to be inadequate. 


| William J. Casey 


Attachment: 
ER 82-1572 
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; U.S. DEPARTMENT OF COMMERCE 
Under Secretary for International Trade 


June 10, 1982 


To: Bill Casey 


From: Lionel H. Olmer 


Neither Rome nor the c 
can be made up in a da 
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L.A. TUES 
OUT OF TOWN COVERAGE 


Baldrige Creates Unit to 
Curb Technology Exports 


r Commerce,,seeretany Mulcolm 
Baldrige said here Thursday that he 
Sas created a new enforcement arm 
Eorithin the department as part of a 
top priority” effort to stem the in- 
ievazotng flow of adwanced. milita- 
-appheation hardwase to Soviet 
Cc Maucns. 
The department hae added en- 
apreement agents. opened a West 
oast export-control office ard in- 
eased. serutiny of expert appliea- 
ions, Baldrige sad Asssetant US. 
tty. Theodore Vu, an illegal-ex- 
rt expert with the Justice Depart- 
Shent’s Los Angeles office, was 
inated this month to head the 
it in the newly created position of 
Yeputy assistant secretary for ex- 
ger enforcement. 
™*We have the systems to prevent 
Tine transfer of high technology pro- 
yucts,” he said in remarks to the 
Foreign Trade Asen. of Southern 
California, meeting at the Los An- 
“‘geles Bonaventure hotel. “But the 
gaystems are cut of date, and the 
Sroblem keeps getting more se- 
trious.” 


Shifts the Blame 


“Baidrige’s comments came two 
fencks after a Senate subcommittee 


duel lets hy’ 


_ eeieased ‘a repert sondemning the 


‘glepartment’s comphance division as 
rly equipped and run by investi- 
ators who in some mstances are 
‘untrained and underqualified.” 
3 Baldrige acknowledged that the. 
gency's efforts have not been ade- 
‘uate during his tenure, but tried to 
shift. most blame from the peer 


: acini 


—. 


ad =*Most of the examples ‘of export- 
»sontrol violations) in that subcom- 
“mittee report came during the pre- 
vious Administration.” he said in an 
interview after his speech. 
‘Baldrige’s tough position on the 
export of sensitive high-technology 
goods seems a departure from the 
Stance of previous Commerce sec- 
retaries. who have often acted as 
free-trade advocates in intra- 


governmental debates on. trade pol-. 


.tey, 
In his remarks to the trade group. 


- hé said, “Some people whose inter- 


ests are primamly commercial don't 
always appreciate the longer-term 
consequences of the export of criti- 


. By PAUL RICHTER, Times Staff Writer 
‘gal technologies to our national se- 


curity.” 
Baldrige declined to provide spe- 


cifics of how many agents and how 


‘much additional money will be 
_ heeded to control the preblem. 


The congressional report. issued 
by the permanent investigations 
sabcommittee of the Senate 
Governmental Affairs Committee, 
said the department has six export- 
control inspectors. They include 
five at Jonn F. Kennedy Interna- 
tional Airport in New York and a 
sixth in Washington. D.C. 

Azea of Sensitivity 

The subcommutiee report recom- 
mended that the export-control 
funetions be taken from Com- 
merce’s Office of Export Adminis- 
tration and be consolidated with the 
enforcement of other export laws 
within the Customs Service. Bald- 
mage said much of the enforcement 
burden must be carmed by U.S. 
businessmen whe handle the US.- 
made computers, lasers and eiectre- 
nic components that can be put to 
military uses. 

He said businessmen should be as 
sensitive to potential violations of 
export-contrel !aws as "hey are to 
viciations of antitrust or furegn 
corrupt-pracuces laws. 

However, he stopped short of 
calling for a stiffening of the fines or 
jail terms for businessmen who vio- 
late the laws. 

“The problem has just increased 
in the fairly recent past.” he said. 
"We don't have enough experience 
to know whether the penaities are 
adequate.” : 

In a separate development. the 
undersecretary of commerce for in- 
ternational trade said the depart- 
ment has no present plans to bing 
suit against Japaneseelectronics 
manufacturers for dumping com- 
ponents in the United States. 

In an interview. Undersecretary 
Lionel Olmer said that while sever- 
al U.S. electronics companies have 
charged that Japanese firms have 


_ exported chips at below-cost prices 


to gain market share. “nobody's 
been willing to put that down ona 
paper that they would gn.” 

“Failing that, the department is 
rot willing to self-iniuate a dump- 
ing suit,” he said. 
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23 June 1982 


MEMORANDUM FOR: Chief, Technology Transfer Assessment Center 
FROM: Director of Central Intelligence 


SUBJECT: Technology Exports 


You are familiar with the details of this program. Will you take a 
look at this during the week and the counterintelligence report as sent out 
to participating agencies and see how you would modify it to insure an 
adequate treatment of the technology transfer subject with emphasis on 
what additional capabilities, policies and laws might be needed to adequately 
counter the Soviet effort. It may be that the best way to handle this is 
to take the paper you gave me a few weeks ago on how we can counter technology 
transfer and bring it up to date with this development and others and treat 
it as an appendix to the report. I suggest this because a compressed 
description of the needed effort might be difficult to achieve and accordingly 
turn out to be inadequate, 


William J. Casey 


Attachment: 
ER 82-1572 
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¥ U.S. DEPARTMENT OF COMMERCE 
get Under Secretary for International Trade 


June 10, 1982 


“To: Bill Casey 


Executive Bagestry 


From: Lionel H. Olmer 


Neither Rome nor the Commerce Department 
can be made up in a day but the attached 
will reveal the substantial progress we 
are making and will continue to make I 
feel certain. 
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